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The figures in the margin indicate full marks
for the questions.

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

( Fundamentals of Financial Economics )

1. Answer the following questions : 1x8=8

TR TR TeT T
(@) What is Initial Public Offer (IPO) in
financial market?
8 @RS ARRF e gwE qFea
@7
(b) Name one instrument of money market.
T IGRE 961 (iREE T e |
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()

(d)

(e)

(g

()

Answer any six of the following questions :
' 2x6=12

(2)

What is primary market?

21 IE 2

Who regulates the primary market?
A1 TR (A FET I ?

What is the full form of NAV in mutual
funds?

fipast F1e® NAVA T~ et 5 2
What is rights issue?

3125% T (rights issue) 5

What is a derivatives market?

coRrsber (derivatives) I&9 & 2

What is hedging?
@f¥ (hedging) &2

oo AR R @l =R Ted 7

(@

(b)

Mention two instruments of capital
market.

Teee TS o1 SREAR A o |

Give two limitations of stock exchange.

R CE R ERIRIE R RE Sl

{ Continued )

(©

(d

(e)

(g)

")

()
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(3)

Mention the names of -two stock
exchanges in India.

TSR 73+l B IICOE] A o |

Distinguish between pure discount
bond and coupon bond.

T3 feoelst q9 W FoR 97 TwS =1L
foram

Explain the concept of arbitrage.
G SRETCHT A0 <641 |

State the laws of one price.

bl 779 f=eon Sea 91 |

What is meant by risk transfer in risk
management?

fRermseT ITFTe Remriss geTed e &
i ?

When market rate of interest increases,
what happens to the price of a bond?

Qe 9 39 TR Ifa 7, e 393 T
=2

Mention the role of speculator in the
derivatives market.

ceRTsfbor TeTs Fh31 IRPITR SR caoan
01

What is portfolio management?

“[QIYIR ~if<BTeTR W1 3 2
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(4) (S)

3. Answer any four from the following (h) Compare hedging and speculation
questions : 5x4=20 strategies in derivatives.
weTe fg] erPTRA S R (e B Ted o ceficelboze @R WF (R (SR

(a) Explain the various instruments in the EREUSSIN

primary market.

1efi% WA [few SnfEapR T 4 |
3 4. Answer any two from the following
(b) Discuss the functions of money market. questions : 10x2=20
ISR RS SCEAD! 41 |
kS Al O erRa A i e B e i

() Distinguish between primary market

and secondary market. i : :
fa) What is money market? Discuss the

el 79 S T T e <Al s | different constituents of the money
(d) Discuss the functions of a stock market.

B GHEGR TG HCECA 91 | bttt P =
e) What is FPO? Discuss various types of

e ; (b) Discuss the role of capital market in

~ FPO % 2 FPOT ffSa 2iTeTR SC-1 41 | economic development.

(f Brieﬂ‘y . explain the functional el TRETe T < \Eﬁ T

classification of mutual funds. —

fASpeae TIeT FRTA AREET THLE I

gl (c) How do mutual funds work? Discuss
(g) Discuss briefly the book-building the advantages of mutual funds.

process.

: ftpEa we @R I 0 WepEE F1eT
o-ffeR AR BT S 41 | o e
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d)

(e)
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(6)

Discuss the trading and settlement
process in the secondary market.

¢ IS (e o i A seamen
F901

Discuss the measurement of market
risk and importance of beta in asset
pricing.

IGRE RS gRE 41 @ WF Teifed
T A4 (asset pricing)® R6 (beta)d
Fg A 41|

( Continued )

(7)

OPTION—B

Paper : ECO0600304B

( Financial System )

1. Answer the following questions : 1x8=8
O] 2EPTRA Ted e
{a) What is credit?
LR
fb) Define financial assets.
R8Iy =Reroma sigen fm |
() What is liquidity?
o % 2
(d) What is capital adequacy?
Toga oesel 2
fe) What does DFHI stand for?
DFHI o 7 &
(/). = 'What is Cash Reserve Ratio (CRR)?
TR SREHR S 2[S [F 2
{g} Who regulates banks in India?
SRS (IR (I FHET 63 2
26A/298 { Turn. Over )



(&) ‘ (2]

(h) Give an example of non-banking () Write two sources of bank’s fund.
financial institution. Q53] 419 ;1‘:@'[ EQ';T %-Qn |
Secaser REw @'iélrﬂ BT Trreae |
' (i) What are off-balance sheet activities of
2. Answer any six of the following questions : banks?
2x6=12

| AT AR EW-A[E IS AT 7
o] 2R i I whiE Tl e (off-balance sheet)d FEF=N7 & % 2

ja) Write two features of money market.
() What is call money market?

s T 51 < e
oS TFEEA - @ IWE  (call money
(b) Name two financial services. market) %2
701 8 crEE 7 A o
() Write the differences between new | . 3, RS Ay oo T s
security market and stock exchange. e
o TR e qarR A eied [ @
TS A o | oo T eI A1 A @il SRR Tes o -
(d) What is meant by green shoeoption? (a) Explain the functional perspective of
S SRS Rem i f& a2 financial system.
R&hy raEE I AR(SHZ 99 T |
(e) Differentiate between IPO and FFO.
IPO 5% FPO3 wree 2)14F 7=l | - (b) Explain the functions of money market.
(/ What are financial instruments? o1 Je SR 9T 0
' A (c) Write the differences between money
(g) What is meant by volatility in call rates? market and capital market.
T+ (@63 SfEger Ffeice o g@m 2 @ TR e A ISR AT A1
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( 10 ) (11 )
(d) Discuss the functions of stock (b) Evaluate the role of money market
exchange. intermediaries in maintaining liquidity
wiorg R w9 IS S 94 | and stability.
TRl W 3ROl IWR WO [ IWRI
(e} Explain the constituents of financial TESFRAEed %WWl
system.
58 aTN T4 ISP 96T 4 | (c) Discuss the pricing of new issues using
the book-building and reverse book-
() Analyze liquidity management in the building methods.
money market. R R e o & Rt @i @ wga
T IS SIqE LI [ <4 | TA T @ BR300 =, Sean D F90 1
(g Describe how funds are raised from (d) Discuss the banking sector reforms in
international capital market. India.
LB <& T@MET R (@RS 441 S22 1 RO (IR 4G FRFITYR ST T4 |
=3, TR A
fe) Explain the structure and functions of
(h) What is depository system? Explain its the capital market in detail.

operations, IHd=S i 7ERT o W IROHE REResta 39
feeenfEn3t qrzr 6 7 2R S SR SCEm 01
90 '
b & ¢
4. Answer any two from the following R

questions : 10%x2=20

O APTYES ©[1 [ e o T feie

fa) Analyze the role of financial system in

economic growth of a country.

o @R ST Rerre e TeER e
e 11
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