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( Treasury and Risk Management )

Full Marks : 60

Time : 2% hours

The figures in the margin indicate full marks
Jor the questions.

1. Choose the correct answer : 1x8=8
W% TEICoT AR Blereq

(a) The market where short-term financial
instruments are traded is called

Ty RE R oM 791 @RS @RI W
(i) capital market
AL ISR
(i) money market
ar IR
(iii) derivative market
SIiTefbs MG
(iv) commodity market
AR ISR
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(2)

{b) The immediate exchange of currencies
between two parties is known as

B! 4 e R ORFfe RfFe R
(i) forward transaction
FIAS 0
(i) swap transaction
C¥ ELT
(iij) spot transaction
=o{B (A
(iv) future contract

SRYT S

(c) Treasury management mainly deals with
IR “REEIR Jeres REPHE (P! O
wi$ ?

(i) production management
Teoms IR
(i) cash and financial risk management
F5W @ F RE Rem -l
(i) human resource management
Y ™M IR
(iv) marketing management
Relom I-EemT
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(3)

(d) The head of the Treasury Department in
a bank or organization is usually the

AT I WA FAPR RerR [R& A0Rws
L]

() Auditor / f5q

(i) Treasurer / (FRIGH

(i) Accountant / FCIHSD

(iv) Manager / 4RoF®

(e) The institution responsible for regulating
!Danking and treasury operations in India
is

TR QAR W GEiR W’l-ﬁﬁﬂ I
AR AfSHCH B

() SEBI / &R

(i) RBI / 9R”. R, w3,

(iii)) NABARD / RTS

(iv) IRDAI / =i, 9R. R. 9. Wi,

() The process of completing financial
transactions  electronically  without
manual intervention is called

TR /R RE egfeed [RE @wom
o TR AR @R =
() internal audit
IRl AR
(ij) straight-through processing
CER5-2F aicofe
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(9)

h
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(4)

(i) risk management
Rem o

(iv) settlement process

IWes aferm

The system used by banks for dealing in
government securities and money market
instruments is called

R e W Y@ IWRR  gerE
G A ER I[N T IR
R
(i) negotiated dealing system
AT I R
(i) capital market system
T4 8[ I
(i) treasury bill system
G= Rt I
(iv) derivative trading system

wrFRe qMfde IR

The risk that a borrower may fail to repay
the loan is known as

49 G IR w9 AfReny IRI ARRR
SIS (7T & I8 2

() lquidity risk
OITeR RemPIs

{ Continued )

(5)

(i) credit risk
4 Remigs
(i) market risk
JERS RempIce
(iv) settlement risk

s Remrigat

2. Answer any six of the following : 2x6=12
o1 R @ wxor T o

(a) Mention two instruments of the money
market,

41 IGRI 1o! gl SE T |

(b) Write two differences between spot and
forward exchange transactions.
offy 1 TG GECHE (FIRCT TS o1 N
o

(c) State two functions of the foreign
exchange market.

et @ s o1 PR SeEd I

(d) Write two objectives of treasury
management.
(TR IR o1 S e |

(e) Mention two roles of the RBI in treasury
regulation.
IR fges [, R, 9iRI 15 e Sy
F4q|
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(9)

")

W

0

3. Answer any jfour of the following :

(6)

What is meant by straight-through
processing (STP)?

CBRB-2 woofRR (STP) 3feicel e o = 2
Define risk management in financial
institutions.

R afetrorze Repril IREeAR W&
faam |

What is internal control in treasury
operations?

GEIR ~ReEwrs Sepdd fred &2
What is meant by hedging?
R (Rt R

What is Asset-Liability Management
(ALM)?

oS RISl IR (ALM) 2

oy R e vifver Be frm

(@)

(b)
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Explain the structure of the foreign
exchange market.

IR Ul IR siaf T 90

Explain the major instruments of the
money market.

T T A SREACTR 0 4T |

( Continued )

5x4=20

-

(c)

(@

(e)

(9)

()
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(7))

Discuss the types of interest rate
quotations.

oA 7 TR e R weemsn 4 |

Explain the role of internal and external
audit in treasury management.

ISR IR SeRaT SF AF FIeR
BR® A 0

Discuss the importance of information
technology in treasury management.

FRITR IS O e GFY oA
01

Explain the objective and significance of
treasury management in financial
institutions.

Ry ASBFPIZS IR IRFMR S P
wleol 0T I

Discuss the methods used for measuring
financial risk.

8 Rem IR I 791 o v
el 41 |

Explain how treasury management helps
manage liquidity risk in banks.

@ETR IRTAR AP PR R «Reer
FAMS (FCMCI I I, T 104
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(8)

4. Answer any two of the following : 10x2=20
Tod R CIeT 7o18 T fiay
(a) Discuss the capital market and its major
securities.
TR ORI WA e Ao
HICEAAT 91 |

(b} Discuss the functions and scope of
treasury management.

PR IREPAR IRE W R Raw
Gl K47 |

(c) Analyze the regulatory framework
governing treasury operations in banks.

QARTRS (R IR gt 31 fags
IO R 40 1

(d) Discuss the major techniques used in
managing financial risks in banks.

@AHze Re Rm «foFR cvas 7T
A4 (FMEPTRY R e 397 1

(e} Analyze the concept of Value at Risk
" (VaR) and its importance in treasury risk
management.

&g b RE (VaR)7 0 oF Gl Rz
JRFTS R 99 RemT 341 1

* Kk
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