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	Computerised Accounting Systems: Meaning, components, and advantages, Difference between manual and computerised accounting, Various types of Accounting packages/software and their advantages and disadvantages; Tally 9 and its features, working on TALLY. Simple Practical Problems (Lab work) (Lab work -10 and Theory-6) 


Computer
Computer is an electronic device that can perform a variety of operations in accordance with a set of instructions called programme. It is a fast data processing electronic machine. It can provide solutions to all complicated situations. It accepts data from the user, converts the data into information and gives the desired result. Therefore, we may define computer as a device that transforms data into information. Data can be anything like marks
obtained in various subjects. It can also be name, age, sex, weight, height, etc. of all the students, savings, investments, etc., of a country. Computer is defined in terms of its functions.
Characteristics of computer A Computer is better than human being. It possesses some characteristics. These are as follows: 
1. Speed It can access and process data millions times faster than humans can. It can store data and information in its memory, process them and produce the desired results. It is used essentially as a data processor. All the computer operations are caused by electrical pulses and travels at the speed of light. Most of the modern computers are capable of performing 100 million calculations per second. 
1. Storage Computers have very large storage capacity. They have the capability of storing vast amount of data or information. Computers have huge capacity to store data in a very small physical space. Apart from storing information, today’s computers are also capable of storing pictures and sound in digital form. 
1. Accuracy The accuracy of computer is very high and every calculation is performed with the same accuracy. Errors occur because of human beings rather than technological weakness; main sources of errors are wrong program by the user or inaccurate data. 
1. Diligence A computer is free from tiredness and lack of concentration. Even if it has to do 10 million calculations, it will do even the last one with the same accuracy and speed as the first.
1. Versatility Computer can perform wide range of jobs with speed, accuracy, and diligence. In any organisation, often it is the same computer that is used for diverse purposes such as accounting, playing games, preparing electric bills, sending e-mail and so on.
1.  Communication Computers are being used as powerful communication tools. All the computers within an office are connected by cable and it is possible to communicate with others in the office through the network of computer

Components of Computer 
A computer consists of the major components i.e., Input Unit, Central Processing Unit and Output Unit. Diagrammatically, these components may be presented as follows:
 Input Unit 
Input unit is controlling the various input devices which are used for entering data into the computer. The mostly used input devices are keyboard, mouse, and scanner. Other such devices are magnetic tape, magnetic disk, light pen, bar code reader, smart card reader, etc. Besides, there are other devices which respond to voice and physical touch. Physical touch system is installed at airport for obtaining the online information about departure and arrival of flight. The input unit is responsible for taking input and converting it into binary system. 
 Central Processing Unit (CPU)
 The CPU is the control centre for a computer. It guides, directs and governs its performance. It is the brain of the computer. The main unit inside the computer is the Central Processing Unit. Central Processing Unit is to computer as the brain is to human body. This is used to store program, photos, graphics, and data and obey the instructions in program. It is divided into three subunits: 
(a) Control Unit 
(b) Memory Unit
 (c) Arithmetic Logic Unit (ALU) 
Control Unit :Control unit controls and co-ordinates the activities of all the components of the computer. This unit accepts input data and converts it into computer binary system.
 Memory Unit: This unit stores data before being actually processed. The data so stored is accessed and processed according to instructions which are also stored in the memory section of computer well before such data is transmitted to the memory from input devices. 
Arithmetic and Logic Unit: It is responsible for performing all the arithmetical calculations and computations such as addition, subtraction, division, and multiplication. It also performs logical functions involving comparisons among variable and data items.
 Output unit :After processing the data, it ensures the convertibility of output into human readable form that is understandable by the user. The commonly used output devices include like monitor also called Visual Display Unit, printer etc.
Role of computers in accounting 
The most popular system of recording of accounting transactions is manual which requires maintaining books of accounts such as Journal, Cash Book, Special purpose books, ledger and so on. The accountant is required to prepare summary of transactions and financial statements manually. The advanced technology involves various machines capable of performing different accounting functions, for example, a billing machine. This machine is capable of computing discount, adding net total and posting the requisite data to the relevant accounts. 
With substantial increase in the number of transactions, a machine was developed which could store and process accounting data in no time. Such advancement leads to number of growing successful organisations. A newer version of machine is evolved with increased speed, storage, and processing capacity. A computer to which they were connected operated these machines. As a result, the maintenance of accounting data on a real-time basis became almost essential. Now maintaining accounting records become more convenient with the computerised accounting. 
The computerised accounting uses the concept of databases. For this purpose an accounting software is used to implement a computerised accounting system. It does away the necessity to create and maintain journals, ledgers, etc., which are essential part of manual accounting. Some of the commonly used accounting softwares are Tally, Cash Manager, Best Books, etc. 
Accounting software is used to implement a computerised accounting. The computerised accounting is based on the concept of database. It is basic software which allows access to the data contained in the data base. It is a system to manage collection of data insuring at the same time that it remains reliable and confidential.
Difference between Manual accounting and Computerised accounting Point of Difference Manual Accounting Computerised Accounting 


Meaning of Computerized accounting 
Computerized accounting systems are software programs that are stored on a company's computer, network server, or remotely accessed via the Internet. Computerized accounting systems allow you to set up income and expense accounts, such as rental or sales income, salaries, advertising expenses, and material costs. They also can be used to manage bank accounts, pay bills, and prepare budgets. Depending upon the program, some accounting systems also allow you to prepare tax documents, handle payroll, and manage project costing. 
Features of Computerized accounting
 1. It leads to quick preparation of accounts and makes available the accounting statements and records on time.
 2. It ensures control over accounting work and records. 
3. Errors and mistakes would be at minimum in computerized accounting. 
4. Maintenance of uniform accounting statements and records is possible.
 Advantages of Computerized accounting 
1. Automation of tedious clerical jobs 
2. Speed and accuracy 
3. Low cost of packages 
4. Automatic generation of standard reports 
5. Redundant data storage permits efficient generations of some reports 
6. Increase revenue while lowering operating costs and enhancing competitive advantage of the company. 
Disadvantages of Computerized accounting 
1. Transactions orientation only 
2. Periodic not real time reporting 
3. Limited flexibility for ad hoc reports

Difference between manual accounting and computerized accounting Manual Accounting 
1. The identification of transactions is done manually.
 2. Transactions are recorded and retrieved through books of original entries.
 3. Transactions are recorded first in the books of original entry, then they are to be posted into ledger accounts. Thus, they are recorded twice. 
4. After the preparation of ledger accounts, balances of various accounts are known and hence a trial balance is prepared in order to summaries the data.
 5. Financial statements are prepared on the basis of trial balance. 
Computerized Accounting 
1. The transactions are identified on the bases of well-designed programs. 
2. Transactions are recorded and stored in well-designed databases. 
3. The stored data is processed automatically in classified ledger accounts. 
4. Need not generate ledger accounts to produce trial balance. The data in each transaction is processed to show the balance report automatically.
 5. The generation of financial statements is independent of trial balance because such statements are directly processed using the originally stored data. 
Meaning of Tally 
Tally Accounting is a software used for accounting purposes. It is provided by Tally Solutions and is a standard business accounting software. 
Advantages of Tally 
1. Any business owner understands the importance of maintaining proper books of account. This practice ensures that finance for the company is always in order and are correct at all given points of time. Company should always be aware of its financial positions.
 2. Earlier, most of the businesses were employing manual practice in maintaining books of account. However, with the advent of modern information technology, this task can be performed by accounting software. Tally is one such all-powerful accounting software.
 3. Tally accounting software provides a solution to all the problems real businesses have to encounter. Single software takes care of all tasks required for enterprise management. Accounting task such as records keeping, accounts receivable and payable management and bank reconciliation are made simple through tally
4. Financial management is also made simpler under Tally software. The software allows management of finances across multiple locations can handle multiple currency transactions, manage cash flow and interest payment.
 5. Tally enables to identify bad debts and defaulters in payment
Limitations of Tally
 1. Not user friendly at all, one has known accounting knowledge in order to use Tally accounting software in Pakistan.
 2. There is no major graphical improvement in old version of Tally. The Indian head office of Tally is continuously launching new version from Tally 4.5 to Tally 9 ERP but the GUI interface is still like old DOS based accounting software. 
3. Journal Voucher cannot be amended once created. 
4. Batch wise invoicing not possible in Tally accounting software. 
5. Re-order level of inventory stock cannot be maintained in Tally ERP software
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